Solomon Islands
Chart 1 – Importing countries’ imports of timber from Solomon Islands
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Chart 1 shows that logs account for almost all the timber which is exported from the Solomon Islands.  Between 50,000 and 100,000 cubic metres of logs deriving from the country’s two substantial tree plantations has been exported each year since the civil war.  During 2010, China imported the great majority of the Solomon Islands’ exports of tropical logs.
Chart 2 –The Solomon Islands’ trade in all commodities as reported by partner countries
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Chart 2 shows that logs account for the great majority of the export value of the Solomon Islands’ exports.  Those exports are expected to collapse
 within the next two or three years – the country’s forest is expected to be commercially exhausted, probably irreparably, by 2015.

Prior to its exhaustion that forest was regarded as having high conservation value.

The probability that this collapse will lead to conflict if support provided under RAMSI
 ends (currently scheduled for 2013) is so great that that mission is likely to be extended.

It is alleged that existing concessions can not be suspended or annulled.

Operating on behalf of (usually unrepresentative)
 community forest owners or under licences allocated directly
, foreign enterprises seem to carry out almost all export-oriented out logging.  However, it is unclear who currently own and control most of these.
  During the 1990s and 2000s, Malaysian groups seemed dominant and earned a particularly poor reputation.

Two major groups, based in Sarawak, still appear active.  The Rimbunan Hijau group, notably as Earth Movers
, seem very close to officials at the highest levels
 and has been found guilty of smuggling.
  Samling
 has a record of illegality in a number of provinces across the Solomon Islands.

The number of concessions which are being logged by foreign workers who are no longer employed by the large logging groups has risen and might now account for much of the volume of logs exported.  Economies of scale for logging enterprises are presumably no longer available in what is left of the forest.  However, the longer established, large groups might assist in the export of logs supplied by those new enterprises.

An increasing volume of logs derives from former logging concessions which are being re-entered before the forest has recovered.  Some of those logs might be of species and qualities which had previously not been sufficiently attractive.

The pervasive illegality
 and gross unsustainability which characterise tropical log exports from the Solomon Islands is widely reported.

It appears that the government is dominated by the foreign-owned industry
 (including through intermediaries
), particularly through corruption
 of the political elite
 at national and provincial level.

Newly elected, reformist Prime Ministers have soon been ousted.
  Donors have been obliged to scrap projects designed to improve control over the economy (also logging
), technical advice has been ignored, and new legislation does not come into effect.
  Recommendations of the Auditor General are ignored.
  Senior ministers have direct interest in logging concessions.
  Ministers continue to have substantial discretion concerning logging activities over which there is limited oversight and accountability.
  Government is said to subsidise the industry.
  Individuals complicit in the civil war are said greatly to have benefitted from the industry after the Townsville Peace Agreement (of 10 2000).

There has been little effort by the industry either to adhere to government policy requiring that trees killed during log production are replanted
 or, as required by law, to transform logs prior to export
.

Further, the logging industry is associated with extensive illegal immigration,
 and there are numerous reports of sexual abuse of local people by the industries’ foreign personnel.
The government does not publish (and might not collect) statistics of which enterprises produce what volume of logs from which concessions during each year.  This makes it impossible to assess whether logs being exported have been produced formally – but not necessarily legally – or otherwise.  However, given the number of local and foreign licences, the weakness of related law enforcement, and the power of the nexus between local elites and the industry, one might conclude that almost all export-oriented log production is formal.

It seems that information about the duration of each concession (crucial in the context of sustainability) is likewise not published.  Those which are of short duration – as little as five years
 - are particularly likely to have been improperly authorised.
Small-scale logging by forest peoples within an effective legal structure respecting their rights has been shown to generate significantly greater benefit to their communities than industrial-scale logging or conversion of forest to plantations.

It is said that ships transporting logs or logging equipment smuggle people into the country.
  A tugboat owned by a large foreign group has been caught trying to evade taxes.

Chart 3 – China’s imports of logs from Papua New Guinea by “Location of Importer”
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Chart 3 shows that half a dozen locations account for most of China’s imports of logs from the Solomon Islands.  Most of the increase since 2008 has been made via locations in Huzhou and more recently Chaoyang
 (Beijing).
Conclusion:

The great majority of logging in forest is unsustainable (and about to collapse), illegal and not structured for the benefit of the real land owners.  Corruption is an additional factor, particularly in relation to taxes.  The volume exported from plantations is substantial.
� Source:  based on General Administration of Customs of the People’s Republic of China,  Trade Statistics of Japan,  Korea Customs Service,  UN Comtrade,  others


� Source:  based on UN Comtrade


� The World Bank expects that revenue from the Gold Ridge mine, which has recently commenced production of gold, will only partially offset the decline in revenue from timber industry – second paragraph � HYPERLINK "http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2011/05/17/000333037_20110517024449/Rendered/PDF/618380NEWS0SLB00BOX358355B00PUBLIC0.pdf" ��http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2011/05/17/000333037_20110517024449/Rendered/PDF/618380NEWS0SLB00BOX358355B00PUBLIC0.pdf� 


� Figure 1.5 “Development of a Market Information System for Solomon Islands Timbers” Salwood (03 2009) � HYPERLINK "http://www.spc.int/lrd/index.php?option=com_docman&task=doc_download&gid=50&Itemid=254" ��http://www.spc.int/lrd/index.php?option=com_docman&task=doc_download&gid=50&Itemid=254� 


Second paragraph, page 2 “The Current State of the Solomon Islands’ Economy and Thoughts on the Future” D Rarawa for Central Bank of Solomon Islands (09 2009) � HYPERLINK "http://www.bis.org/review/r091113b.pdf?frames=0" ��http://www.bis.org/review/r091113b.pdf?frames=0�


� Section 3.3.1.1 “Solomon Islands – State of the Environment Report” Ministry of Environment, Conservation and Meteorology (07 2008)  � HYPERLINK "http://www.sprep.org/att/IRC/eCOPIES/Countries/Solomon_Islands/49.pdf" ��http://www.sprep.org/att/IRC/eCOPIES/Countries/Solomon_Islands/49.pdf� 


� � HYPERLINK "http://www1.ausaid.gov.au/latestnews/pdfs%5CSRSFDesign.pdf" ��http://www1.ausaid.gov.au/latestnews/pdfs%5CSRSFDesign.pdf� 


� � HYPERLINK "http://www.solomontimes.com/news.aspx?nwID=6065" ��http://www.solomontimes.com/news.aspx?nwID=6065� 


� Third bullet, page 32 “Report of the Public Accounts: Inquiry into the 2010 Budget Papers” Solomon Islands Parliament (2009) � HYPERLINK "http://www.parliament.gov.sb/files/whatsnew/2010%20PAC%20Report%20into%20Approp%20Bill%20-%20Report.pdf" ��http://www.parliament.gov.sb/files/whatsnew/2010%20PAC%20Report%20into%20Approp%20Bill%20-%20Report.pdf� 


� See for example sixth paragraph, page 3 � HYPERLINK "http://services.eng.uts.edu.au/~peterv/piclib/64R001bPeterLynchvisittoIririandVavangaVillagesAug2004.pdf" ��http://services.eng.uts.edu.au/~peterv/piclib/64R001bPeterLynchvisittoIririandVavangaVillagesAug2004.pdf�  and 


penultimate paragraph, page 248  and  third paragraph, page 252 “Global Capital and Local Ownership in Solomon Islands’ Forestry Industry” TT Kabutaulaka (12/2006) � HYPERLINK "http://epress.anu.edu.au/ssgm/global_gov/pdf/ch12.pdf" ��http://epress.anu.edu.au/ssgm/global_gov/pdf/ch12.pdf� 


� Table 7.4 “Solomon Islands Diagnostic Trade Integration Study” D Gay (2009) � HYPERLINK "http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf" ��http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf�


� It seems that most logging companies are registered at either of two locations in Honiara – c/o Yam and Company or the Ranadi Industrial Estate � HYPERLINK "http://www.companyhaus.gov.sb/app/search/entityPrintResults?registeredDateTo=&registeredDateFrom=&address4=&status=&search=search&annualFilingMonth=&name=be&advanced=false&ascending=&businessSector=&type=&pageNum=1" ��http://www.companyhaus.gov.sb/app/search/entityPrintResults?registeredDateTo=&registeredDateFrom=&address4=&status=&search=search&annualFilingMonth=&name=be&advanced=false&ascending=&businessSector=&type=&pageNum=1� 


� � HYPERLINK "http://archive.greenpeace.org/comms/97/forest/asian_companies_solomon_islands.html" ��http://archive.greenpeace.org/comms/97/forest/asian_companies_solomon_islands.html� 


� First paragraph, page 16 “The Untouchables - Rimbunan Hijau’s World of Forest Crime & Political Patronage”  Greenpeace (2004) � HYPERLINK "http://www.greenpeace.org/international/Global/international/planet-2/report/2004/2/the-untouchables-rimbunan-hi.pdf" ��http://www.greenpeace.org/international/Global/international/planet-2/report/2004/2/the-untouchables-rimbunan-hi.pdf�


The “literature” published by Rimbunan Hijau (including its listed companies) does not suggest that it has any business in the Solomon Islands – the group presumably does so indirectly.


� Second paragraph, page 217 “Solomon Islands Diagnostic Trade Integration Study” D Gay (2009) � HYPERLINK "http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf" ��http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf�


� � HYPERLINK "http://www.solomonstarnews.com/viewpoint/editorial/1267-powerful-message-to-law-breakers" ��http://www.solomonstarnews.com/viewpoint/editorial/1267-powerful-message-to-law-breakers� 


� The Yaw family, originally from Guangdong province (� HYPERLINK "http://www.nst.com.my/nst/articles/4foo/Article/art_print" ��http://www.nst.com.my/nst/articles/4foo/Article/art_print�) control Samling.  Samling has substantial plywood and wooden flooring business in China, the latter based in Zhongshan, Guangdong (� HYPERLINK "http://www.hkexnews.hk/listedco/listconews/sehk/20101013/LTN20101013331.pdf" ��http://www.hkexnews.hk/listedco/listconews/sehk/20101013/LTN20101013331.pdf�)


� � HYPERLINK "http://www.solomonstarnews.com/news/national/1541-logging-company-told-to-pack-up-and-leave" ��http://www.solomonstarnews.com/news/national/1541-logging-company-told-to-pack-up-and-leave�


Although Samling is a listed company, its accounts and presentations make no mention of the Solomon Islands – the group presumably operates in the Solomon Islands indirectly. � HYPERLINK "http://www.bmf.ch/en/news/?show=191" ��http://www.bmf.ch/en/news/?show=191� 


� Final paragraph, page 15 “2010 CBSI Annual Report” Central Bank of Solomon Islands (2010) � HYPERLINK "http://www.cbsi.com.sb/fileadmin/publications/ar/AR-2010.pdf" ��http://www.cbsi.com.sb/fileadmin/publications/ar/AR-2010.pdf� 


� The quality of the law tends to reflect political will.  It is difficult both to ascertain what the most recent revisions of the law are and to interpret ambiguities and overlaps in the law – paragraph 3 “Weak States and the Environment in Indonesia and the Solomon Islands” P Dauvergne (1997) � HYPERLINK "https://digitalcollections.anu.edu.au/bitstream/1885/40975/3/rmap_wp10.pdf" ��https://digitalcollections.anu.edu.au/bitstream/1885/40975/3/rmap_wp10.pdf�.


� “Corporate Power in the Forests of the Solomon Islands” P Dauvergne (10 2007) � HYPERLINK "http://www.jstor.org/pss/2761083n" ��http://www.jstor.org/pss/2761083� 


� Sixth paragraph, page 4 “Forest Governance Integrity Report” Transparency International (04 2011, draft)


� Second paragraph, page 72 " No More Walkabout long Chinatown: Asian Involvement in the Economic and Political Process Politics” C Moore and first paragraph, page 247 “Crisis in Solomon Islands” T Aqorau


both references (05 2008)  � HYPERLINK "http://epress.anu.edu.au/solomon_islands/pdf/whole_book.pdf" ��http://epress.anu.edu.au/solomon_islands/pdf/whole_book.pdf� 


See also pages 9 and 10 Weak states and the environment in Indonesia and the Solomon Islands” P Dauvergne (1997) � HYPERLINK "https://digitalcollections.anu.edu.au/bitstream/1885/40975/3/rmap_wp10.pdf" ��https://digitalcollections.anu.edu.au/bitstream/1885/40975/3/rmap_wp10.pdf� 


� Second paragraph, page 41 "The Struggle for Control of Solomon Island Forest” I Frazer (1996) � HYPERLINK "http://scholarspace.manoa.hawaii.edu/bitstream/handle/10125/13131/v9n1-39-72.pdf?sequence=1" ��http://scholarspace.manoa.hawaii.edu/bitstream/handle/10125/13131/v9n1-39-72.pdf?sequence=1� 


� First paragraph, page 75 "No More Walkabout long Chinatown: Asian Involvement in the Economic and Political Process Politics” C Moore (05 2008)  � HYPERLINK "http://epress.anu.edu.au/solomon_islands/pdf/whole_book.pdf" ��http://epress.anu.edu.au/solomon_islands/pdf/whole_book.pdf� 


� First paragraph, page 5 “Weak states and the environment in Indonesia and the Solomon Islands” P Dauvergne (1997) � HYPERLINK "https://digitalcollections.anu.edu.au/bitstream/1885/40975/3/rmap_wp10.pdf" ��https://digitalcollections.anu.edu.au/bitstream/1885/40975/3/rmap_wp10.pdf�   and 


penultimate paragraph, page 249 “Global Capital and Local Ownership in Solomon Islands’ Forestry Industry” TT Kabutaulaka (12/2006) � HYPERLINK "http://epress.anu.edu.au/ssgm/global_gov/pdf/ch12.pdf" ��http://epress.anu.edu.au/ssgm/global_gov/pdf/ch12.pdf� 


� Pages 8-11 “Solomon Islands 2010 Economic Report” Asian Development Bank and AusAID (2010)  � HYPERLINK "http://www.adb.org/documents/reports/sol-economic-report-2010/sol-economic-report-2010.pdf" ��http://www.adb.org/documents/reports/sol-economic-report-2010/sol-economic-report-2010.pdf� 


� Fourth paragraph, page 4 � HYPERLINK "http://www.ramsi.org/media/docs/101209---Special-Coordinator-Graeme-Wilson---International-Anti-Corruption-Day-speech-746df23b-4dc1-4d99-ba10-37872b46d6d7-0.pdf" ��http://www.ramsi.org/media/docs/101209---Special-Coordinator-Graeme-Wilson---International-Anti-Corruption-Day-speech-746df23b-4dc1-4d99-ba10-37872b46d6d7-0.pdf� 


� Paragraphs 11 and 12 “Statement in Support of TSI’s Submission to RAMSI Review” Transparency International (08 2009)  � HYPERLINK "http://www.parliament.gov.sb/files/committees/foreignrelations/submissions/TSIpres19.09.08.pdf" ��http://www.parliament.gov.sb/files/committees/foreignrelations/submissions/TSIpres19.09.08.pdf� 


First paragraph, page 51 "The Struggle for Control of Solomon Island Forest” I Frazer (1996) � HYPERLINK "http://scholarspace.manoa.hawaii.edu/bitstream/handle/10125/13131/v9n1-39-72.pdf?sequence=1" ��http://scholarspace.manoa.hawaii.edu/bitstream/handle/10125/13131/v9n1-39-72.pdf?sequence=1�


Final paragraph, page 155 “The Impact of RAMSI on the 2006 Elections” J Fraenkel (05 2008) � HYPERLINK "http://epress.anu.edu.au/solomon_islands/pdf/whole_book.pdf" ��http://epress.anu.edu.au/solomon_islands/pdf/whole_book.pdf�


� Sixth paragraph, page 4 “Forest Governance Integrity Report” Transparency International (04 2011)


� Clause 45 “Solomon Islands – Peace and Conflict Development Analysis Emerging Priorities in Preventing Future Violent Conflict” UNDP (2004) � HYPERLINK "http://www.kmcgovern.com/wp-content/uploads/2010/04/undp_2004.pdf" ��http://www.kmcgovern.com/wp-content/uploads/2010/04/undp_2004.pdf� 


The authors presumably define subsidy to include exemptions from export taxes. Those exemptions might no longer be available – footnote 6, p154 “Solomon Islands Diagnostic Trade Integration Study” D Gay (2009) � HYPERLINK "http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf" ��http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf� - but if they had been withdrawn then one might expect slower growth in exports than has occurred.


� Third paragraph, page 6 “Greed and Grievance: the Role of Economic Agendas in the Conflict in Solomon Islands” M Allen (12/2007) � HYPERLINK "http://rspas.anu.edu.au/papers/melanesia/conference_papers/pipsa/15PIPSApaperMatthewAllen.pdf" ��http://rspas.anu.edu.au/papers/melanesia/conference_papers/pipsa/15PIPSApaperMatthewAllen.pdf� 


� First paragraph, section 7.4.2. “Solomon Islands Diagnostic Trade Integration Study” D Gay (2009) � HYPERLINK "http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf" ��http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf�


� 20% of production should be transformed prior to export - first paragraph, page 211 “Solomon Islands Diagnostic Trade Integration Study” D Gay (2009) � HYPERLINK "http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf" ��http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf� 


� “A lot of them come under the forest sector as chainsaw operators whilst we have a lot of skilled operators” � HYPERLINK "http://www.parliament.gov.sb/files/committees/publicaccountscommittee/PACimmigration30march2007.htm" ��http://www.parliament.gov.sb/files/committees/publicaccountscommittee/PACimmigration30march2007.htm� 


� Penultimate paragraph, page 214 “Solomon Islands Diagnostic Trade Integration Study” D Gay (2009) � HYPERLINK "http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf" ��http://dangay.files.wordpress.com/2011/01/si_dtis_final.pdf� 


A minimum of 40 years – with operations distributed uniformly throughout that period.


� � HYPERLINK "http://www.greenpeace.org/raw/content/australia/resources/reports/deforestation/islands-adrift.pdf" ��http://www.greenpeace.org/raw/content/australia/resources/reports/deforestation/islands-adrift.pdf� 


� Final section � HYPERLINK "http://andrewniusblog.blogspot.com/2010/10/threats-of-asian-under-world.html" ��http://andrewniusblog.blogspot.com/2010/10/threats-of-asian-under-world.html� 


� (Earthmovers) � HYPERLINK "http://www.solomonstarnews.com/viewpoint/editorial/1267-powerful-message-to-law-breakers" ��http://www.solomonstarnews.com/viewpoint/editorial/1267-powerful-message-to-law-breakers� 


� Source:  based on General Administration of Customs of the People’s Republic of China.  Note:  “yt” = year to


� One of China’s leading timber importing groups, COFCO has it head office in Chaoyang.  COFCO imports timber from Burma, Laos, Indonesia, Malaysia and Papua New Guinea and exports wooden flooring, plywood and other wood to the EU, the USA and elsewhere � HYPERLINK "http://www.cofco.com/en/about_cofco/bu_all.aspx?con_id=3346" ��http://www.cofco.com/en/about_cofco/bu_all.aspx?con_id=3346� .


� The import value of plantation-grown logs reported by importing countries as imports from the Solomon Islands during 2010 was probably less than 10% of the total.  Almost all the total was imported by China.
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