ietnam
Although Vietnam’s exports of wood-based products increased rapidly last decade, their export value accounted for roughly 5% of that for all commodities.

During 2010, chips from locally grown wood plantations accounted for the great majority of the roundwood equivalent volume of Paper Sector products which were exported.

The Timber Sector relies almost entirely on imported wood raw material,
 perhaps as much as half of which derived from wood plantations – all panels other than plywood, and logs and sawn wood of acacia, eucalyptus, rubberwood and, excluding supplies from Burma, teak.  Such plantation-grown timber is unlikely to be associated with transnational organised crime.

The great majority of the timber imported is subsequently exported after milling.

Chart 1 – Exporting countries’ exports of logs and sawn wood to Vietnam
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Chart 1 subdivides Vietnam’s imports of logs and sawn wood according to the likelihood that those imports include some Illegal Timber.  Thailand and Uruguay are included as “low risk” countries because they only supplied plantation-grown timber.  Much of the sawn wood supplied from Brazil was also plantation-grown.
Brazil, Cambodia (included in Others) and Laos each supply one third of the volume of sawn wood which Vietnam imports from countries which might supply illegal timber.

Burma, Cameroon, Laos, Malaysia (two thirds from Sarawak), Papua New Guinea and Solomon Islands (included in Others) supply most of the corresponding total of logs.
Chart 2 (below) shows that furniture accounts for the great majority of the roundwood equivalent volume of Timber Sector products which Vietnam exports.  The USA and EU account for roughly half and a quarter of this respectively.  Most of the latter is outdoor furniture (made from logs and/or sawn wood) and much of this is likely to be legal (perhaps one third) – in response to sustained pressure from civil society and some industry groups.
Most of the remainder comprises plywood (destined primarily for South Korea), sawn wood, joinery, ornaments and logs – which are likely to be made wholly or partly from Illegal Timber.
Chart 3 – Importing countries’ imports of Timber Sector products from Vietnam
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During 2007, the government halved the annual limit for log production in forest to 150,000 cubic metres.
  Although these limits do not appear to be respected,
 only small volumes of illegal timber are officially detected.
  Some is supplied by forest communities.

For two decades, Vietnam has been known as a processing hub for illegal timber
 – particularly that from Cambodia, Indonesia
 and, more recently, Laos.
  Enterprises of the Vietnamese military and state-owned enterprises appear to play or have played leading roles, particularly in the supply of illegal timber from Laos
 and Cambodia
 respectively.
In response to exposés and related campaigns,
 a substantial proportion of the wooden outdoor furniture which Vietnam makes for distribution in the EU is certified as legal and from sustainably managed sources.

Conclusion:

The USA and the EU together account for a large majority of the Timber Sector products which Vietnam exports.  Most of this comprises furniture, particularly outdoor furniture.  Much of the total comprises Illegal Timber, either as solid wood or as product whose surface layer derives from Illegal Timber.
� A roundwood equivalent volume (estimated as suggested in � HYPERLINK "http://www.globaltimber.org.uk/RWEvolume.htm" ��http://www.globaltimber.org.uk/RWEvolume.htm�) of almost five million cubic metres during 2010 – 40% sawn wood, 25% other panels, 20% logs and 10% plywood.


� Source:  various official sources – see footnote 1 of � HYPERLINK "http://www.globaltimber.org.uk/RWEvolume.htm" ��http://www.globaltimber.org.uk/RWEvolume.htm� Roundwood equivalent (“RWE”) volume for some countries’ exports has been estimated notionally from import value reported by Vietnam (and guessed for 2010 – because Vietnam has not yet published bilateral trade statistics for that year).  Vietnam’s (unpublished) official statistics for the volume of logs and sawn wood which it imports tend clearly to be erroneous – see Table 2.4 (e.g. Malaysia 2003 and 2004) and final paragraph, page 24 “Forest Law Enforcement and Governance – Socialist Republic of Vietnam” World Bank � HYPERLINK "http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2010/05/25/000334955_20100525061347/Rendered/PDF/546440WP01P10110Box349423B01PUBLIC1.pdf" ��http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2010/05/25/000334955_20100525061347/Rendered/PDF/546440WP01P10110Box349423B01PUBLIC1.pdf�


� Source:  based on various official sources – see footnote 1 of � HYPERLINK "http://www.globaltimber.org.uk/RWEvolume.htm" ��http://www.globaltimber.org.uk/RWEvolume.htm� Roundwood equivalent (“RWE”) volume for furniture has been estimated notionally from import value.


� Cited in fifth paragraph, page 69 “Joint FLEGT Vietnam Scoping Study – Part 2 Annexes” Proforest (10 2009) � HYPERLINK "http://www.vietnamforestry.org.vn/LinkedFiles/FLEGT/VN%20FLEGT%20Scoping%20Study%20Report%20Annex%20EN.pdf" ��http://www.vietnamforestry.org.vn/LinkedFiles/FLEGT/VN%20FLEGT%20Scoping%20Study%20Report%20Annex%20EN.pdf� 


� Page 5 “Central Plans and Global Exports: Tracking Vietnam’s Forestry Commodity Chains and Export Links to China” K Barney (2005) � HYPERLINK "http://www.forest-trends.org/documents/files/doc_143.pdf" ��http://www.forest-trends.org/documents/files/doc_143.pdf� 


� Penultimate paragraph, page 35 “Readiness Preparation Proposal - Socialist Republic of Vietnam” FCPF (02 2011) � HYPERLINK "http://www.forestcarbonpartnership.org/fcp/sites/forestcarbonpartnership.org/files/Documents/PDF/Mar2011/Viet%20Nam%20R-PP_Final%20Clean%20Version-%20March%204%2C%202011.pdf" ��http://www.forestcarbonpartnership.org/fcp/sites/forestcarbonpartnership.org/files/Documents/PDF/Mar2011/Viet%20Nam%20R-PP_Final%20Clean%20Version-%20March%204%2C%202011.pdf� 


� Page 7 “Illegal timber logging in Vietnam: Who profits from forest privatization connected with a logging ban?” TX Phuc and T Sikor (06 2006) � HYPERLINK "http://www.unece.lsu.edu/responsible_trade/documents/2007July/rt_4aAP_06.pdf" ��http://www.unece.lsu.edu/responsible_trade/documents/2007July/rt_4aAP_06.pdf� 


� Vietnam is correct in its interpretation of international law – tending to ignore any illegality with which its imports are associated in their country of production or supply.  Penultimate paragraph, page 38 “Forest Law Enforcement and Governance – Socialist Republic of Vietnam” World Bank � HYPERLINK "http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2010/05/25/000334955_20100525061347/Rendered/PDF/546440WP01P10110Box349423B01PUBLIC1.pdf" ��http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2010/05/25/000334955_20100525061347/Rendered/PDF/546440WP01P10110Box349423B01PUBLIC1.pdf� 


� “Getting Down to Business: the Nitty-Gritty Reality of Halting Cross-Border Trade in Stolen Wood - A Case Study Involving Indonesia and Vietnam” EIA / Telapak (10 2004) � HYPERLINK "http://www.inece.org/illegaltimber/Lawson.pdf" ��http://www.inece.org/illegaltimber/Lawson.pdf� 


� Fourth and fifth paragraphs, page 1 “Borderlines - Vietnam's Booming Furniture Industry and Timber Smuggling in the Mekong Region” EIA / Telapak (03 2008) � HYPERLINK "http://www.eia-international.org/files/reports160-1.pdf" ��http://www.eia-international.org/files/reports160-1.pdf� and


“Crossroads - The Illicit Timber Trade between Laos and Vietnam” EIA (07 2011) � HYPERLINK "http://www.eia-international.org/files/news651-1.pdf" ��http://www.eia-international.org/files/news651-1.pdf� 


� COECCO, page 9 et seq “Crossroads – The Illicit Timber Trade between Laos and Vietnam” EIA (07 2011) � HYPERLINK "http://www.eia-international.org/files/news651-1.pdf" ��http://www.eia-international.org/files/news651-1.pdf� 


� Vinafor, page 15 “Borderlines - Vietnam's Booming Furniture Industry and Timber Smuggling in the Mekong Region” EIA / Telapak (03 2008) � HYPERLINK "http://www.eia-international.org/files/reports160-1.pdf" ��http://www.eia-international.org/files/reports160-1.pdf�  � HYPERLINK "http://www.globalwitness.org/library/vietnam-legitimises-plunder-cambodias-forests" ��http://www.globalwitness.org/library/vietnam-legitimises-plunder-cambodias-forests� and


final paragraph, page 7 “Made in Vietnam– Cut in Cambodia How the Garden Furniture Trade is Destroying Rainforests” Global Witness (04 1999)  � HYPERLINK "http://www.globalwitness.org/sites/default/files/pdfs/Made_in_Vietnam.doc" ��http://www.globalwitness.org/sites/default/files/pdfs/Made_in_Vietnam.doc� 


� “Made in Vietnam– Cut in Cambodia How the Garden Furniture Trade is Destroying Rainforests” Global Witness (04 1999)  � HYPERLINK "http://www.globalwitness.org/sites/default/files/pdfs/Made_in_Vietnam.doc" ��http://www.globalwitness.org/sites/default/files/pdfs/Made_in_Vietnam.doc� 


“Wyevale garden furniture: fuelling rainforest destruction and human rights abuses” Greenpeace (03 2005) � HYPERLINK "http://www.greenpeace.org.uk/MultimediaFiles/Live/FullReport/6979.pdf" ��http://www.greenpeace.org.uk/MultimediaFiles/Live/FullReport/6979.pdf� 


� HYPERLINK "http://www.greenpeace.org.uk/blog/forests/garden-furniture-guide" ��http://www.greenpeace.org.uk/blog/forests/garden-furniture-guide� 


Fraudulent declarations are a particular concern for those auditing the chain of supply of this certified furniture


� The roundwood equivalent volume of Illegal Timber imported by Vietnam during 2010 was probably in the order of 800,000 cubic metres.  Assume all this and a further 150,000 cubic metres from forest in Vietnam is exported, and all this is illegal.  Almost all logs, sawn wood and veneer are likely to be illegal (from imports of Vietnam) - export value US$100 million, RWE volume 350,000 cubic metres.  Assuming that two thirds of the remaining 600,000 cubic metres is exported as furniture – 80% as solid wood, the remainder “contaminating” a further 400,000 cubic metres (assuming illegal components account for 20% of the weight of furniture) – export value US$600 million.  One might allocate the remaining 150,000 cubic metres to illegal plywood, mouldings & joinery and other products and assume that 20% of the weight of these products comprises Illegal Timber – export value US$200 million.  Thus, the export value of Vietnam’s exports of Illegal Timber during 2010 might have been in the order of US$900 million (and an RWE volume of two million cubic metres).  It is of course imperative to comprehend that a product containing Illegal Timber is illegal irrespective of the proportion of illegal wood raw material in the weight of the product.  It is that raw material which is likely to give the product its key marketing attribute (e.g. aesthetics, performance, price etc).
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